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THE EIGHTH OF SEPTE|4BER NINETEEN 1VNDRED EIGHTY ANE ACT NO. 1-77 5
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AN AC1

To  c rea te  an  Au tho r i t g  f a r  Soc : -a f  and  Eccnqn i c  Deve lopmen t : n  HaL f  I s f ands ,
to appropr iate aperat ing fundinq therefor ,  and for  other putposes.

Be It Enacted bg the Legisl-atute of Truk state.

Sect ion 7-  Cteat ion of  Author i tg-  There is  Lerebg created the Ha71

fslands Econdnic D.eveLopment Authoritg, hereafter referred to as the

Author i tg-  I ts  funct ion shal- l -  be as a publ ic  corporat ion under the laws

d the State of Truk and the Fedetated .States of Mictonesia.

Sect ion 2-  Purposes of  Author i t , l .  The Author i tq shaLl  ident i :g the

deveJ-opment needs of  i ts  area of  serv ice,  and shai-L prdnote,  bg i ts  ann

activitg and that of others, econqnic deveTopment in coordination and coop-

eratian with the .State and NationaL Govetfunent, and ptivate and cooperative

enterprises-

Section 3. Powers and Duties of the Authorit The Authoritg sha11 have

the folJ-aning perers and duties.'

(a)  I t  na? generalJ.q carrg on the act iv i t ies of  ident i fg ing needs,

set t ing gcnls,  draf  t ing and inpi .enent ing plans,  developinq,  inproving anci

assist ing in the econonic and sociaT deveToryents of  the HaLi  IsTands,  con-

sisting of the js.Zands of Nomwin, Ruo, Fananu, and Llutilo.

(b)  TIe Authar i tg is  author ized to appJg for ,  accept,  expend or

repag the State, or Nationaf Goveilnent ot othet sources fot aLf manies made

avaiTable bg grant ,  donat ions,  ot  fun to p lan or  accanpTish in whol-e or  in part ,

ang of the purposes of this Act- Unl-ess othetwise prescribed bg 7aw, such

mcr jes when received shalL be deposi ted in separate denaninated accd)nts.

(c)  The Author i tg is  author ized to appTg for ,  accept,  expend ot  repag

the State, or NationaL Governnemt or other scu.rces for aLl monies made avail-able

bg grant ,  donat ions,  or  ]@n to p lan or  accanpTish in whoTe ot  in part '  ang of

the purposes of this Act. Un-less othervtise prescribed bg 1aw, such monies when

received shaLL be deposi td in sepatate denaninated accounts.
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(d)  The Authot i tg sha11 nainta in s ich records'  teseatch mater ia l 's '

and othet  propet t fes,  real  ot  oersonal- '  deened to be necessatq Eo enable

the Authot i tg to carrg aut  the putposes af  th is Act '  upon the reguest

o f t h e A u t h o t a t g , e n p T o g e e s o f t h e s t a t e a n d N a t j o n a . l G o v e t n m e n t m a q b e

assigned. to caxtg a) t  act iv i t ies of  the Author i tq '  UnTess oxherwise

speci f ied,  the expenses thereof ,  i f  ang'  shafL be re imbutsed bq the

Authoritg;

(e) The Authotitg nag elJlpl(){l agents and enpTo-uees and canttact

fot the services of speciaTists ot expetts, as individual's or organi-

zat iqts,  to advise the Author i tg and i ts  qnpTogees;

(t) To qtpl'og an Executive Ditecxar and a Budget and Finance officer'

a n d t o s e t t . r ] e t e r m s o f e m p T d ] m e n t a n d t o a n p T o g s u c h a d n i n j s t r a t i v e s t a f t

and othet empLagees as mag be tquited bg 1aw ot deemed bg the Burd to

be neded in futtherance of, the g@ls of the Authotitg;

(s)  To acquire in anq lawful  f ianner ang ptopertg '  reaf '  petsonaT'

o r m i x e d , t a n g i b T e a r i n t a n g i b i e , o r a n g i n t e t e s t t h e r e i n ; t o h o T d ' n a : - n -

tain and use the same, and. to se7f, -lease or othetwise dispcse of the

same at  such t j . .me, in such manner,  and to the extent  deemed necessarq to

the Bard to carrg d) t  i ts  F)utpcses;

(h)  To establ ish,  mainxain,  operate '  and engage in '  upon r ts a ln

acccr inx,  ang apprapr iate enxerpt ise '  undertaking'  or  act iv i t ies '  in

f u r t h e r a n c e o f t h e p u t p o s e s o f t h e A . u x h o t i t g a n d t o t e c e i v e p a q m e n t s t h e r e -

fot ,  such pagments to go into the -qeneraT revenues of  the Author i tg;

(i) To ente]. into and petform s].lch conttacts or othet agreements or

transactions as may be necessarg in the canduct of its business and ott

'suclr  
terms as i t  nag dean apprcyt t iate;

(j) To botrd{ moneg ftan time to tirne; PR&IDED HUIWER' that the

d ' e b t s o f t h e A u t h o r i t g s h a l l n o t b e d e b t s a f t h e . s t a t e o f T r u k o t a n q

o f a t s p o T i t i c a L s u b d i v i s i o r t s ; t h e a s s e t s o f t h e S t a t e G o v e r r t n e n t o r j t s

p o l i t i c a J s u b d i v i s i q l s s l a . l . l n o t b e u s e d a s s e c u t i t g f o t t h e d e b t s o f t h e

Authot i tg,  ut fess otherer ise pranided bg 7aw;
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(k)  To Tevg and col-J-ect  charges,  fees,  and other pagments for  gods

soJ-d and sery ices rendered bg the authar i tg,  except Ehat na such levg

shaLl- be jn the form of a ta;ix or asses.sment ievied against the genera)

publ ic ,  the users of  publ ic  faciL i t ies,  ot  prapertg benef i ted bV act jons

of  the author i tg,  un- less speci f ical lg author ized bg 7aw;

(1)  To execl i te,  in accordance wi th i ts  bgJaws, a l -L instruments

necessarg or approptiate in the exercjse of its paters;

(n) To take such actions and assu4re such other tesponsj.biUtres

as rrag be necessarg 6 appropriate to cartg o:t t}te dutjes confetred

upon it bg Law; and

(n) To apptorre bgJaws, policies, and ptocedures, for the quidance

and operation of the Aut.horitg-

Sectiott 4. Canposition of the Board. AJ.7 paters vested in the Authoritg

staTL be exercised bg the Boatd, wbich shal7 consist of thirteen members,

cal).ed Directors, as f ol-1arc:

(a) The Magistrates d the fa)r rmtnicipalities of the Eal-L IsTands;

(b) The Chairmen d the CdtnciTs of the fast mtnicipal:i-ties of the

FaTL IsTands;  r

(c) fhe Parama)nt

of the Ha77 IsJands ot

t radi t iq la l  Teadets af  the fasr  munic ipa.Dt ies

thei t  representat ives;  and

the .State L€gislatu'.e el.ected frqn the HalL(d) The mqtber d

I s Jands-

Section 5. Otganization af the B@rd- The Bard shaL7, as soon as

practicabTe after the effective date.d ttLis Act, orgianize bg electing one

6 its membets as Chaiian and another as Vice-Chaixman. The Board shaTL

designate a secretarg to keep the mjnutes of the Boatd, whomag not be a

mqnber d the BcE'rd. TITe Board shaTl decide what constitutes a quotum. The

Diiectors shal7 be enxitled to reinrbursenent of actua-Z expenses incurted in

the perfotmance of their dficial duties' upon apptotraT bg the Boazd. rn

additiqt Ditectots sha77 receive ccmpensatjon at t?re rate of fifteen dollats

a dag per Bard meeting attended. The Bard sta77 meet ncx .less t}]an once per

caiendar quarter at a tjme and place determined bg the Chaitman, upan notice

as slral.-Z be ptovided in the bglaws.
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Sect ion 6.  No FinanciaT Interest  of  Members and EnpTavees- Na di tectot '

r €< iaa r  ^ r  pmo lauee  o f  t he  Au tho r i t g ,  e i t he r  i o r  h i nse : i  o r  as  agen t  f o t

anqone else,  shaTL benef i t  d i rectTg of  indi tect lg bg reason of  ang sa1e,

putchase,  contract  or  t tansact ion enteted into bg the Author i tg '

Sect iot t  7.  Sui ts and LegaL Reptesentat ion.

(1)  The Authot i tg nag sue and be sued in j ts  ovrn nane; prwided

t lnt  ang TiabiTi t t t  incurred bg the auxhor i tg '  when nat  act ing as an

agent d the state or othet govetnment entitg, sha77 not be a TiabiJ:itg

6 the State ot other go\rernrnental entjtg.

(2)  The state At torneg General  d Ttuk shal7 teptesent and assist

t ] :e author j tg in 7ega7 matters except in cases of  conf i ic t  of  inte lest .

Section 8. Management-

( I )  The Authot i tg,  thrdgh the B@rd, mag receive'  nanage'  invest ,

and disburse funds or othet propettg which mag be approptiated, grant,

ot in ang othet mannet teceived ftan ang source fot the purposes of the

eutlorjtg- The Authotitg ftrag use governmentaT accannting preedures or,

if apptopriate, such financiaT ot accannting sgstems as nag be ptesctibed

bg 7aw for camnercial canPanies-

(2) rie Authoritg mag purc,hase supplies, equipment and meteriaJ.s

through its qrn purchasing procedures or gq\retnmentaL putchasing

pteedures as it nag dean appropriate-

Section g. The Boatd sta77 prepare and submjt a budget for the Authoritg

for each gou.erfinental fiscaL geat, in the manner ptanided bg 7aw for the

pteparatian and sulmjssl*, of budgets d deparanents and offices jn tJle State

Govetilnent af Truk. @er obligaXion and qiet expenditute of funds ate ptohibited'

and shaTL be pnnishabte in the same matrner as ptovided for the State Goverrxnent

d Truk.

Section 70. Exec:)tive Directot. Thete sha77 be an Executive Directot of

the Authot i tg,  who shal l  be aPPointed bg the B@rd to setve at  i ts  p- leasure.

The Bc'.rd shaTj estabLish the saTarg of the Executive Director. The Exea)tive

Director shal,7 be tesponsibTe for the management 6 the prqtans' pxojects and

other activjtjes of the AuthotiXg, and sha77 ernpJ-og, superttise and terminate

the €IreTogees of the Authoritg in accordance with generaT terms and rules of

empTogment bg the Board, except as pratided in section 77 thereof.
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Sect ion f f .  Budqet and Finance af f icer-  The Execut ive Director  shal- f

appoint ,  wi t .h the ccncurrence of  the Baar] ,  a Budgex and Finance Cff icer ,  for

such tern as sha-I- l  be prcwided in the bglaws. The Budget and Finance of f icer

shalL receive and disburse al ,L lunds of  the Authar i tg.  Before enter ing into

his dut ies,  he shal-J-  execute,  at  the expense of  the Author i tg,  a good and

suff ic ient  bond in the sum of  not  less t ,han 510,000, or  such greater  sum as

anq be estabTished bg the Board.  Said bond shaLL be madewith one or  mare

suf f ic ient  suretres Author ized to do business in the Fed.erated States of

Mictonesia; and shalL be apptorted as to form bg the Attorneg GenetaT of the

State of Truk. The Budqet and Finance Officer shaLi serve at aL1 times under

the direcx supervision of the Exeq)tive Director.

Section f2- Accd)nts and Records. The Board and the Executive Direcxor

shaTL be jo intTg responsibTe to ensure that  theBudgetand Finance Off icer

prepare and catplete boo/ :s af  accd)nts ref l -ect ing aLl  incane, expendi tures,

assets,  and Tiabi l i t ies of  the Author i tg,  incJuding appropr iat lon,  grants,  and

propertg. The Board, not l-ater than sixttl daUs after the cTose of each gtovern-

mentaT f iscal  gear,  shafT submjt  to the Governar and Speaket of  the Lqis lature

a canpTete report sha,ring the activities of the Authotitg during: the fiscaT

geatt the present condition of the Authoritg, and such other matters as t,rre

Board sL:dl -7 deem appropr iate.  The state Audi taE, or  i f  there be no such of f icer ,

a Ticensed accountant  appointed bg the Board,  shal- l  inspect  and audi t  a l l ,

accdJnts of the Authotitq at -Zeast annua77q, and report thereon to tie Governor

and Speaket d the LegisLature-

Sectjon 1,3. Taxation of the Authoritg. To the extent that the

lq isLat ive capaci tg of  the state of  Tr . )k can prescr ibe,  the author i tg shalJ

be treated as a gotretmnentaL entitg and sha17 be exempted frdn taxation in the

same manner as a governmentaT entitg with regard to its functions tiat are

goverr \nental  in charactet .  With respect  to funct ions that  the Author ixg mag

undertake that  are cannercia l"  in character ,  the Author i tg shal l ,  be t reated as a

non- pr af it cawnerci a L enterpri se.
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Sect ion l -  4.  PetsonneL Administ tat ian-

(1 )  The  Au tho r i tV  nag  es tab l sh  i t s  own  pe rsonne l  sgsEem and

pol ic ies,  independent of  the ?ruk 's tate PubJ- ic Sewice sgstem; or  mag'

l r r r : nn ran r i : r p  r eso fu t i on  a f  t he  Ba rd  add tessed  t o  t he  Gove rnc r ,  be
v t  4 P y L v y 4 4 t - -  -

included in the Truk State PubTic Service Sgstem fot putposes of jts

personneJ administtatiqt; PRCr'IDED that' if the Authoritg chooses ta

be incfudd jn the State PubEc Service.sgstem, the Boatd mag designate

ftan Xime to time suci positions as it deens apptoPtiate to be exemPted

frdt that s9stan.

(2)  A71 enplotsees of  the Author i tg,  incTuding the Execut jve

Directot and the Budget and Finance Officet, if members of the fruk State

, public service sgstern imnediatelg prior to their enpTogernent with the

Author i tg,  shaTL cqt t inue to acc 'ute such r jqhts as thejr  senior i ty

entit-Zes than durinq emPLogmenx nit.h the Authotitg.

(3)  The Board nag,  bg general  ruTes appTicable to af l  empLoqees,

assign to such enplogees .leve-ls of wages and benefits, that take into

accdJnt, in whoTe ot in patt, their priot galernnenxaT anplogtnent.

(4) The Truk State Gotlernrnent sL)a7f pto'tide to aJ"L f ormer

anplalees of the Authoritg, who shaTL have tetminated theit emplogment

in qd standing,  such t ights of  enplogment and,senior i tg as their

service to the Aathoritg, as weLl' as priot gorrennnent set:"ice, wanl-d

entitie them as if a71 such service erete with the fruk state Government

or the Trust Tetritorg.

secxiqt  75.  Not i f icat ion to Munic ipaT Govetrnnents Regatding Projecxs.

The Authoritg shall 
"nd"^uo, 

to infarm affected. nunieipal governmenxs of ang

projects pTanned for their cdrnanities at the eat.Ljest practicaJ. opportun).tg

and. shaLJ. contjnue to infozm the nunicipaT qovernments and members of the

pubTic & the nature of the ptojects and ang substantial- changes in theit p7ans.

Sect ion 76.  Iand Acquis i t ian and Re .
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( l )  Ang  acx i v i t g  c f  che  | . uxhc r i t g  wh i ch  requ i r es  t . .  e  acc r : s : : : : . :

a F  z  r i a h f  i n  n r i r t a f a  r c a i  n r n n e r f t t  c h e i l  h p  m t t a r n p r i  h r t  f h p r  equ )-  r  e:e: :3

af  Chapters 16 and 17 af  Ti t fe 57 of  the Trust  Terr i torg Cade. The

State Government shalL be tesponsible for  such propertv acquis i t ion and

te J-ocat i  an assistance.

(2)  The Author i tg sta17 prdnpt lg not i fg the State Government

whene"rer  i t  requires use or  acquis i t ion of  pr ivate reaL prapet t rJ of

the .State or  the Publ ic  Lands Author i tq.  The not i f icat ian shal l

descr ibe wi th speci f ic i tg the propertLJ to be used or  acquired,  the

reasons for  i ts  need, the extent  and durat ion of  possession tequired,  aTter-

native possibil:ties that have been cq-tsidered and rejecxed and the

reasons therefor ,  and the date bq which such acquis i t ion or  use js

expected to cdrunence. Ang r ights in pr ivate properxg acquired fot

the benefit or use af the Authoritg sltal-J- be heTd bg the State

Government, except as oxhetwise specificalTg provided bg the Law.

Sect ion f7.  Appropr iat ion.  ?he sum of  520,000 or  so much xhereaf

as mag be necessarg, is Lerebg appropriated frqn t/:e Genera-l Fund d the Truk

LegisTature for  the operat iq l  and cant ingencV expenses af  the Author i tg.  The

sum apptopr iated bg th js Act  shal- l  be al , l -ot ted bg the Treasurer to the Baatd

who shaLl-  be responsibLe for  ensur ing t .hat  these funds are used anl-q far  the

purpqse speci f ied in t } l js  Act ,  and that  no obl igat ions are incurred in excess

of the sum appropriated- The appropriation shaTL rernain avaj-lable to the

Author i tg unt i l  expended. The Bard shaLJ.  subni t  a detaiTed teport  to the

Truk State L4is lature at  tJre end of  each f iscaL gear,  wLLich shal7 provide

fot  the fuLL accarnt inq Zf  the obl igaxjons incurred against  t i re sum appropr iated

Section 78- Effective Date- This Act srla-l-l take effect upon approval-

bg the Govetnor, or upon its becqning 1aw vtithant such apptovaL.
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Signed bt1 :

hi  C.  waini t , '  SPeaker
m , b  T a i < l a f | r r a
L s . >  P v > 4 r

Attested

, ' , '(.
\ - * / ' : ' ,X
t o :  \ ,"r". Q{,1u . e c,, /?//

Datasi  Afbet t
14is lat ive C Tetk /Secretarg
Truk IegisTatute

/ \
1 / \ ^',/a- / \ ,__------\( n )

Approved bry: - Ut<-"L-'t 
'ft

Ej rhart  Aten,  Governat

f ruk State Government

./-/'\
Date: /' ).Zz-Azz- aZ l7S
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